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SUBJECT: CIV AIR - PAN AM CARGO PERMIT 

1. IN RESOLUTION DATED JAN 30, WHICH CONVEYED TO PAN AM 
FEB. 4, PHIL CAB HAS DENIED PAN AM MOTION TO RECONSIDER. 

TEXT AS FOLLOWS: QUOTE 

AFTER CONSIDERING PAN AM'S MOTION FOR RECONSIDERATION 
DATED NOV. 18, 1974 AND SUPPLEMENTAL MOTION FOR RECONSIDERATION 
AND/OR ADDITIONAL ARGUMENT IN SUPPORT OF ACTION FOR RECON- 
SIDERATION DATED NOV 26, 1974 AND SUPPLEMENTAL OPPOSITION 
DATED NOV 28, 1974 AND FINDING INTER-ALIA THAT: 

1. SINCE PAN AM ITSELF CONSISTENLY APPLIED FOR, 

CHARACTERIZED AND REPRESENTED THAT ITS ALL-CARGO FLIGHTS 
WERE MILITARY ALL CARGO FLIGHTS, IT IS THEREFORE NOW ESTOPPED 
FROM CLAIMING OTHERWISE; 

2. THE TEMPORARY PERMITS GRANTED TO PAN AM WERE FOR 
THE OPERATION OF MILITARY ALL-CARGO FLIGHTS ONLY (NOT 
COMMERCIAL CARGO FLIGHTS) WITH FIXED EXPIRATION DATES; AND 

3. PAN AM'S MILITARY CARGO FLIGHTS ARE NOT COVERED 

BY THE EXISTING INTERIM AIR ARRANGEMENT BETWEEN THE PHILIP- 
PINES AND THE UNITED STATES WHICH INVOLVES THE OPERATION 
OF COMMERCIAL PASSENGER AND/OR CARGO FLIGHTS BETWEEN THE 
TWO COUNTRIES, 

THE BOARD RESOLVED, AS IT HEREBY RESOLVES, TO DENY THE SAID 
MOTION FOR RECONSIDERATION FOR LACK OF MERIT. UNQUOTE 
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2. FOLLOWING RECEIPT COPY OF RESOLUTION, ECON/COMMERCIAL 
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COUNSELOR CALLED ON AMB MABILANGAN AND IN EFFECT TOLD HIM 

THAT ISSUE HAD REACHED A CRUNCH. WHILE IT MIGHT BE 

DEBATED AT LENGTH AS TO WHETHER (A) PAN AM CARGO RIGHTS WERE 

QUOTE COMMERCIAL UNQUOTE OR QUOTE MILITARY UNQUOTE IN 

CHARACTER OR (B) THESE RIGHTS WERE OR WERE NOT INCLUDED UNDER 

THE TERMS OF THE AUG 10, 1974 AGREEMENT, THE OPERATIONAL 

FACT WAS THAT AN ESTABLISHED RIGHTS OF A U.S. CARRIER HAD BEEN 

WITHDRAWN. US CAB, THEREFORE, WOULD BE UNDER GREAT PRESSURE 

TO TAKE CORRECTIVE ACTION WHICH VARIOUSLY COULD RESULT IN 

RESTRAINTS ON PAL. IT WAS ALSO STRESSED THAT FOREGOING 

PHIL CAB DECISION WOULD AROUSE IMMEDIATE NEED FOR U.S. RESPONSE. 

3. AT END LENGTHY DISCUSSION CONCERNING NATURE OF PAN AM 
PERMIT. MABILANGAN SAID HE WOULD AGAIN PUT TO GENERAL 
ROMULO THE POSSIBILITY OF RESTORING PAN AM'S BASIC PERMIT 
POSSIBLY LIMITED TO MILITARY CARGO AND MAIL. ECON/COM 
MERCIAL COUNSELOR SAID IN VIEW PHIL CAB ACTION, TIME WAS 
OF THE ESSENCE. MABILANGAN SAID HE WOULD TRY TO TALK WITH 
ROMULO FEB 6. 

4. COMMENT. IT WOULD BE FOOLISH AT THIS STAGE TO SUGGEST 
THAT MABILANGAN WILL SOLVE THE PROBLEM TOMMORROW, BUT WE 
SHOULD GIVE HIM TIME FOR A COLLEGE TRY. IN MEANTIME, 

THERE IS A GRAPEVINE REPORT THAT THE US CAB ENFORCEMENT 
DIVISION HAS CONCLUDED PAN AM'S PERMIT WAS NOT REPEAT NOT 
A RIGHT PROTECTED UNDER THE TERMS OF THE AUG 10 AGREEMENT. 

WE PRESUME THIS IS ALSO KNOWN TO PAL AND GOP, AND WE WONDER 
WHAT PREMISES WASHINGTON MAY HAVE IN MIND FOR OUR NEXT 
DEMARCHE, BEYOND THOSE SUGGESTED ABOVE. 

SULLIVAN 
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